Sale of Primary Residence — How to Enter into ProSeries

A taxpayer may have received a 1099-S when they see their house, two-flat, condo, etc. The sale of a Primary
Residence is in-scope for Ladder Up — however, if the home (two-flat, condo, etc) was not a primary residence or
if it was ever a rental property or used for business (i.e. home office exclusion), the tax return is out-of-scope.

If the taxpayer, received a 1099-S, the home sale must be reported on the tax return, even if the proceeds are

not taxable.

[ ] CORRECTED (if checked)

FILER'S name, street address, city or town, state or province, country, ZIP
or foreign postal code, and telephone number

OMB No. 1545-0997

2019

$ Form 1099-S

1 Dato of closing

Proceeds From Real
Estate Transactions

2 Gross proceeds

FILER'S TIN

TRANSFEROR'S TIN

3 Address (including city, state, and ZIP code) or legal description Copy B

For Transferor

TRANSFEROR'S name

Street address (including apt. no.)

City or town, state or province, country, and ZIP or foreign postal code

This is important tax
information and is being
fumnished to the IRS. If
you are required to file a
return, a negligence
penalty or other
sanction may be
imposed on you if this
item is required to be
reported and the IRS

4 Transteror received or will receive property or services
as part of the consideration (if checked) S

5 If checked, transferor is a foreign person (nonresident
alien, foreign partnership, foreign estate, or foreign D
trust) o —

Account number (see instructions)

determines that it has

6 Buyer's part of real estate tax
¥ pe not been reported.

3$

Form 1099-S

(keep for your records)
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To report the sale of a home, under Forms, search for “sale” and select “Home Sale Wks”
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Taxpayer’s only have to pay taxes on the GAIN on the sale of a home (and part of that gain may be excluded
from taxation using Part Il of the worksheet). The gain is calculated as: the sale price of the house LESS the

selling expenses LESS the Adjusted Basis.

Home Sale Wks (123 MAIN ST): Sale of Your Home

Complete the worksheet as
appropriate.

The seIIing expenses (|ine 4) may be Was this sale reported on Form 1099-S?

Owner of home is:
Taxpayer . »

Address of Home Sold

» [ Joint ... » [

123 MAIN ST

. Yes N » [
listed on the HUD-1 Settlement
Statement that the taxpayer may Part| - Gain or (Loss)
bring. 1 Date your former main home was bought ......... . . 1 03/05/2001
(This date is used for the holding period. See help. ) (mm/ddlyyyy)
2 Date your former main home was sold . 2 09/15/2019
(mm/ddlyyyy)
3  Selling price of home. Do not include personal property items you sold with
yourhome ... 3 300,000.

4  Selling expenses (including commissions, advertlsmg and Iegal fees and
seller-paid loan charges) .

4 20,000.

5 Subtract line 4 from line 3. This is the arnount reahzed | B 280,000.
| QuickZoom to Adjusted Basis of Home Sold Worksheet ........................... ... ... QuickZoom

6 Adjusted basis of home sold e
7 Gain on sale. Subtract line 6 from line 5. If tms isa Ioss stop here - 7 160,000

Home Sale Wks (123 MAIN ST) -- Adjusted Basis of Home Sold Wkst

1a Enter the purchase price of the home sold | R
b Postponed gain on sale of previous home, from Form 21 19 for lhe year
in which you sold your previous home ..
¢ Adjusted purchase price (from previous Form 21 19 |f app\lcable)

1a

b
c

6 120,000.

— .

Increases to Basis

2 Settlement fees or closing costs. Do not include

amounts previously deducted as moving expenses.
Abstract and recording fees . .

Legal fees (including title sealch!preparmg documents)
SUMVEYS ..o

Title insurance

Transfer or stamp taxes ...... ... .
Amounts the seller owed that you agreed to pay. such as
back taxes or interest, recording or mortgage fees,

and sales commissions .......................

g Other fees .

a Repairs to property damaged by casua\ly or theﬂ

b Insurance reimbursement for casualty or theft Iosses

c

d

-0 a6 oW

Deductible casualty losses not covered by insurance ........................

Net increase or decrease to basis due to casualties or theﬂs

(subtract lines 3b and 3c from line 3a) ...

Cost of capital improvements

Additions, including costs of materials and labor

Special tax assessments paid for local improvements ...
Other increases to basis

m~NoO s

Total increases to basis (lines 2a through 2g and 3d through 7) ..

0 ~NO O

Decreases to Basis

9  Seller-paid points (for old home bought after 1990). See help ..

10  Depreciation allowed or allowable on prior returns ...............

11 Payments received for easement or right-of-way granted

12 Residential energy credits claimed

13a Energy conservation subsidy excluded from income .
b Home mortgage debt forgiven on or after 1/1/2007 and excluded from income ...

14  First-Time Homebuyer Credit claimed and not repaid (see Help)

15  Other decreases to basis .

1

12

. 13a

15

16  Total decreases to basis (add \lnes 9 through 15)
17  Adjusted basis of home. Subtract line 16 from the sum of lines 1c and 8.
Enter the result here, and on the Home Sale Worksheet, line 4 ....................

16

17

The primary component of the Adjusted
Basis of a Home is the purchase price.

If the taxpayer does not have
documentation regarding the purchase
price of the home, they may report it on the
tax return based on their knowledge — but
remind the taxpayer that the numbers being
reported are their responsibility. The
purchase price may also be available via the
Cook County Recorder of Deeds at:
https://cookrecorder.com

The primary purpose of this worksheet is to
accurately report the gain (loss). However,
if the gain is to be excluded from taxable
income, estimates to the adjustments to
basis are acceptable.



If the taxpayer inherited the property, the value of the home on the date of death should be entered as the
purchase price on line 1a, and any other basis adjustments should only be made after it became the taxpayer’s
primary residence.

The questions in Part [l must be addressed by interviewing the taxpayer. If, upon interviewing the taxpayer, the
answers are other than as marked below, the tax return is Out-of-Scope.

Note: If the taxpayer is married, and the gain on the sale is less than $250,000, see your site leader as Ladder Up
may still be able to prepare the tax return.

Home Sale Wks (old house): Sale of Your Home

Part Il - Qualifying for and Electing the Exclusion for Sale of Your Main Home

8 Did you acquire this home in a like-kind (Section 1031) exchange and
sell it within 5 years after acquiring it? See help. .......................... O] Yes No
If "Yes', go to Part IV, line 29. If 'No', go to line 9.
9 Do you wish to use the available main home sale exclusion for sales
after May 6, 19977 ... .. e ® oves [ No
If "Yes', answer questions 10 through 13 If ‘No', go to Part IV, line 29.
10 Did you live in the home as your main home for a total of
at least 2 years within the 5-year period * ending on the date of sale? ......... X ves [ No
11 If married, did your spouse live in the home as a main home
for a total of at least 2 years within the 5-year period * ending on
the date of sale? .. . ™ Yes
12 Have you excluded gain from another main home sold within two years
before the sale of this home? ... .. ... . .. .. . ] Yes
13  If married, has your spouse excluded gain from another main home sold
within two years before the sale of this home? ......... L] Yes
If Line 14 below is 'No' OR if question 10 or 11 is ‘No’ OR
if question 12 or 13 is 'Yes' complete Reduced Exclusion Worksheet below.
14  Did you (or your spouse if filing a joint return) own and use the property as your
main home for a total of at least 2 years of the 5-year period
before the sale? See instructions for exceptions .. e [ Yes [] No
15  If you received a Form 1099-S for this sale of your home OR you want to
report this sale on your return even when not required, check here ... ....... ... .. ... [X]
16 Check if you are a widow(er) who has not remarried, AND this home sale was within 2
years of your spouse's death AND your spouse qualified for the exclusion
immediately before theirdeath ... ... ... .. . ... [l
17  Did you use this home partially or completely in a trade or business or hold
it for investment AND dispose of it in a like-kind (Sec 1031) exchange? .... Yes [ No
Warning: If Yes, no taxable gain or exclusion will flow to Sch D or Form 4797. Complete Form 8824.
18 a Check here to report the sale on an installment basis ................................... ... O
b Double-click here to link to the copy of Form 6252
to which this sale relates . .
* If you were a member of the umformed services or Foreign Service, an employee of the Intelligence
community or an employee or volunteer of the Peace Corps during the time you owned the home,
see help and IRS Publication 523 to determine your 5-year period.

O

No

<]

No

]

No

In addition to the Home Sale Worksheet, ProSeries will create Form 8949 and Schedule D. However, volunteers
should not have to enter any additional numbers or modify anything on these additional Forms In Use in order
to exclude up to $250,000 of gain on the sale of the home (or $500,000 if Married Filing Jointly) from their
adjusted gross income.



